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Health Reform Bills Harm Small Business

CONTACT: Stephanie Cathcart, 202-314-2056 or stephanie.cathcart@nfib.org

WASHINGTON, D.C., Jan. 12, 2010 — Susan Eckerly, senior vice president of the National Federation of
Independent Business, the nation’s leading small business association, issued the following statement on the
merging of the two healthcare bills passed out of the U.S. House and Senate:

“Like a freight train without brakes, Congress is determined to pass health reform, even at the expense
of our nation’s job creators: small business. As the Senate and House come together at this critical
time to iron out the differences between their two healthcare bills, we remind them of the harm that will
be done to small businesses, especially if certain provisions aren’t stricken from final legislation.
Specifically, several provisions must be removed to help mitigate the damage to small business
including:

- Small business health insurance tax — There is a $60 billion health insurance tax on the fully-
insured market, where 87 percent of small business owners purchase health insurance. Cleverly
messaged as a tax on insurers, small businesses will actually bear the full weight of this fee.

- Employer mandate — While we have strong concerns that the employer mandate in the Senate-
passed bill will especially harm low-wage and entry-level workers, the House’s version of this
onerous, job-killing mandate is even worse. A pay-or-play approach with a punitive payroll tax is
exactly the opposite of what will help small businesses maintain and grow jobs.

- Construction mandate — With job loss at historically high levels (18 percent in construction
alone), this mandate singling out a struggling mdustry is both out-of-touch and a blatant political
payoff to union pressures.

“Despite strong bipartisan support, it is especially disappointing that a key amendment was not fully
included in the final Senate-passed bill. The optional free-choice voucher included in the Senate’s bill is
limited to just a small segment of individuals who meet specific affordability criteria. If Congress is
serious about trying to give small employers a voluntary way to provide a financiat contribution to their
employees’ health insurance, then the voucher should be expanded and made available o the entire
small-group market.

“For reform that was supposed to be all about small business and controlling costs, it has turned out to
be more about late-night dealmakers and continued cost increases. NFIB continues to urge Congress

to ditch the lip service and pursue real reform — reform that lowers insurance costs and won't increase
the cost of doing business for small employers. If they proceed on the course they are on, then health

reform will fail small business.”

Visit NFIB.com/healthcare under “Work on the Hill” to read the full letter sent to Congress.
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NFIB is the nation’s leading small business association, with offices in Washington, D.C. and all 50 state capitals. Founded in 1943 as
a nonprofit, nonpartisan organization, NFIB gives small and independent business owners a voice in shaping the public policy issues
that affect their business. NFIB’s powerful network of grassroots activists send their views directly to state and federal lawmakers
through our tinique member-only ballot, thus playing a critical role in supporting America’s free enterprise system. NFIB’s mission is to
prommote and protect the right of our members to own, operate and grow their businesses. More information is available online at
www.NFIB.com/newsroom.
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